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FROM OPIC 
EO 11652 NA 

SUB J : DEBT RESCHEDULING 
RE SANTIAGO 2919 

1. OPIC CONTACTED CHILEAN EMB PER REFTEL AND HUNT OF OPIC MET 
WITH BONNEFOY JULY 7. BONNEFOY LACKED AUTHORITY AND INSTRUCTIONS 
FOR MEANINGFUL NEGOTIATION FOR RESCHEDULING EL TENIENTE SERIES A 
NOTES GUARANTEED BY OPIC. HIS FUNCTION APPEARED LIMITED TO ASCERTAIN- 
ING OPIC POSITION TO REPORT TO INOSTROZA THIS WEEK IN PARIS. HE 

INQUIRED PARTICULARLY WHETHER FULL PAYMENT OF DEC 1972 INSTALLMENT 
REMAINS PRECONDITION TO RESCHEDULING NEGOTIATIONS AND, IF NOT, 
WHETHER PAYMENT IN ACCORDANCE 1972 PARIS CLUB AGREEMENT IS 
ACCEPTABLE TO OPIC. 
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WM BONNEFOY WAS TOLD OPIC PREPARED TO CONSIDER GOC PROPOSALS 
FOR CLEARING DELINQUENCY IN DEC INSTALLMENT SO LONG AS THEY INVOLVE 
SUBSTANTIAL PART PAYMENT AT TIME ANY RESCHEDULING AGREEMENT IS 
CONCLUDED WITH OPIC. HE IS TO CHECK AND CONFIRM GOC WILLINGNESS 
TO PROCEED WITH OPIC SETTLEMENT INDEPENDENT OF BILATERAL IMPLEMENTATION 

PARIS CLUB AGREEMENT. HE WAS ALSO TOLD OPIC DOES NOT RULE OUT 
POSSIBILITY OF RESCHEDULING OTHER SERIES A NOTE MATURITIES ON TERMS 
PARALLEL TO PARIS CLUB BUT THAT GOC SHOULD RECOGNIZE SUCH TREATMENT 
CANNOT BE CONSIDERED AUTOMATIC IN ALL CASES INVOLVING OPIC. NOTING 
FULL OPIC PAYMENT GUARANTY MADE SERIES A NOTE SPECIAL. OPIC REP 
STATED TREATMENT OF UNGUARANTIED CREDITS AND TERMS OF ARRANGEMENTS 
SUCH AS WITH US BANKS ARE RELEVANT FOR PURPOSES OF CREDITS ONLY 
INSURED BY OPIC. 

3. BONNEFOY INDICATATED NO SUBSTANTIVE RESPONSE POSSIBLE PRIOR 
TO HIS SEEING INOSTROZA IN PARIS. JULY 1 1 . OPIC SENDING SENIOR 
COUNSEL, PETER GILBERT TO PARIS TO BE PREPARED TO WORK OUT GENERAL 
TERMS OF AGREEMENT ON SERIES A NOTES AND/OR OTHER OPIC-COVERED 
DEBTS PROMPTLY IF INOSTROZA RESPONSE PERMITS. 

DECON 7/9/74. RUSH 
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